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Supplement to Prospectus dated 05/06/2021

Valued Advisers Trust
 

BFS Equity Fund

Supplement to the Prospectus dated September 28, 2020

Supplement dated May 6, 2021
 

Special Meeting of Shareholders – BFS Equity Fund
 

            At a special meeting of the Board of Trustees (the “Board”) of the Valued Advisers Trust (the “Trust”) held
on April 28, 2021, the Board approved a new investment advisory agreement between Bradley, Foster & Sargent, Inc. (the
“Adviser”) and the Trust on behalf of the BFS Equity Fund (the “Fund”), subject to shareholder approval. At the same
meeting, the Board also approved an interim investment advisory agreement with the Adviser to take effect upon the
closing of the “Transaction” (as defined below). Pursuant to this interim investment advisory agreement, the Adviser can
provide advisory services to the Fund for up to 150 days after the Transaction occurs until shareholders approve a new
investment advisory agreement.
 

The Adviser has served as investment adviser to the Fund since the Fund’s inception in November of 2013 and has
been an entirely employee-owned firm since the firm’s founding in 1994. The shareholders of the Adviser are engaging in
an equity recapitalization to ensure firm continuity as certain founding shareholders move toward retirement from the firm
(the “Transaction”). This Transaction will constitute a “change of control” of the Adviser that is deemed an “assignment,”
as that term is defined under the Investment Company Act of 1940, as amended, which, in turn, will operate to
automatically terminate the existing investment advisory agreement between the Trust and the Adviser. Under the interim
investment advisory contract, there will be no change in the Adviser’s responsibilities, or the management fees paid by the
Fund to the Adviser. All management fees under the interim investment advisory agreement will, however, be held in
escrow pending the outcome of the shareholder meeting. If the new investment advisory agreement is not so approved,
only the lesser of the costs incurred (plus interest) or the amount in the escrow account (including interest) will be paid to
the Adviser.

 
No changes are planned to the portfolio management team or investment approach for the Fund following the

Transaction. The Fund’s daily operations and investment activities are not expected to be affected in any way. Additionally,
under the new investment advisory agreement, there will be no increase in any fees or expenses the Fund pays as a result
of the Transaction or that you pay.

A special meeting of shareholders to consider the approval of the new investment advisory agreement is expected
to occur on or about July 8, 2021.

PLEASE RETAIN THIS SUPPLEMENT FOR FUTURE REFERENCE

* * * * *
 

This Supplement and the Prospectus provide the information a prospective investor should know about the Fund and
should be retained for future reference. You may obtain the Prospectus without charge by calling the Fund at (855) 575-
2430.

 
BFS Family of Funds

 BFS Equity Fund 
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(BFSAX)
 

PROSPECTUS
 

September 28, 2020
 

Bradley, Foster & Sargent, Inc.
185 Asylum Street, City Place II

Hartford, Connecticut 06103
 

(800) 720-8050
 

The Securities and Exchange Commission has not approved or disapproved these securities or determined if
this Prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

 
The Prospectus gives you important information about the Fund that you should know before you invest.

Please read this Prospectus carefully before investing and use it for future reference.
 

Beginning on January 1, 2021, as permitted by regulations adopted by the Securities and Exchange Commission,
paper copies of the Fund’s shareholder reports will no longer be sent by mail, unless you specifically request paper copies
of the reports from the Fund or from your financial intermediary such as a broker-dealer or bank. Instead, the reports will
be made available on a website, and you will be notified by mail each time a report is posted and provided with a website
link to access the report.

 
If you already elected to receive shareholder reports electronically, you will not be affected by this change and you

need not take any action. You may elect to receive shareholder reports and other communications from the Fund
electronically by contacting the Fund at (855) 575-2430 or, if you own these shares through a financial intermediary, by
contacting your financial intermediary.

 
You may elect to receive all future reports in paper free of charge. You can inform the Fund that you wish to

continue receiving paper copies of your shareholder reports by contacting the Fund at (855) 575-2430. If you own shares
through a financial intermediary, you may contact your financial intermediary or follow instructions included with this
document to elect to continue to receive paper copies of your shareholder reports. Your election to receive reports in paper
will apply to all funds held with the fund complex or at your financial intermediary.
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SUMMARY SECTION

 
Investment Objective

 
The investment objective of the BFS Equity Fund (the “Fund”) is long-term appreciation through growth of principal

and income.
 

Fees and Expenses of the Fund
 

The table below describes the fees and expenses that you may pay if you buy, hold, and sell shares of the Fund. You
may pay other fees, such as brokerage commissions and other fees to financial intermediaries, which are not
reflected in the table and example below.

 
Shareholder fees (fees paid directly from your investment)

 
Fee for Redemptions Paid by Wire $15.00
 
Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the value of your investment)

 
Management Fees 0.75%
Distribution (12b-1) Fees 0.25%
Other Expenses 0.52%
Total Annual Fund Operating Expenses 1.52%
Fee Waiver/Expense Reimbursement (0.27%)

Total Annual Fund Operating Expenses After Fee Waiver/Expense Reimbursement1 1.25%
 
1 Total Annual Fund Operating Expenses After Fee Waiver/Expense Reimbursement reflects that, as of the date of this

Prospectus, the Adviser (defined later) has contractually agreed to waive or limit its fees and to assume other expenses
of the Fund until September 30, 2021, so that Total Annual Fund Operating Expenses does not exceed 1.00%. This
contractual arrangement may only be terminated by mutual consent of the Adviser and the Board of Trustees of the
Trust, and it will automatically terminate upon the termination of the investment advisory agreement between the Fund
and the Adviser. This operating expense limitation does not apply to: (i) interest, (ii) taxes, (iii) brokerage
commissions, (iv) other expenditures which are capitalized in accordance with generally accepted accounting
principles, (v) other extraordinary expenses not incurred in the ordinary course of the Fund’s business, (vi) dividend
expense on short sales, (vii) expenses incurred under a plan of distribution under Rule 12b-1, and (viii) expenses that
the Fund has incurred but did not actually pay because of an expense offset arrangement, if applicable, in any fiscal
year. The operating expense limitation also excludes any “Acquired Fund Fees and Expenses,” which are the expenses
indirectly incurred by the Fund as a result of investing in money market funds or other investment companies,
including exchange-traded funds, that have their own expenses. Each waiver or reimbursement of an expense by the
Adviser is subject to repayment by the Fund within the three years following such waiver or reimbursement, provided
that the Fund is able to make the repayment without exceeding the expense limitation in place at the time of the waiver
or reimbursement and the expense limitation in place at the time of the repayment.

 
Expense Example:

 
This example is intended to help you compare the cost of investing in the Fund with the cost of investing in other

mutual funds. The example assumes that you invest $10,000 in the Fund for the time periods indicated and then redeem all
of your shares at the end of those periods. The example also assumes that your investment

 
1
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has a 5% return each year and that the Fund’s operating expenses remain the same. The effect of the Adviser’s agreement
to waive fees and/or reimburse Fund expenses is only reflected in the first year of the example shown below. Although
your actual costs may be higher or lower, based on these assumptions your costs would be:

 
1 Year 3 Years 5 Years 10 Years
$127 $454 $803 $1,790

 
Portfolio Turnover

 
The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its portfolio).

A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when Fund shares are
held in a taxable account. These costs, which are not reflected in annual operating expenses or in the example above, affect
the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio turnover rate was 49.27% of the average
value of its portfolio.

 
Principal Investment Strategies

 
The Fund will invest primarily in large capitalization common stocks that in the opinion of the Fund’s adviser,

Bradley, Foster & Sargent, Inc. (the “Adviser”), appear to be high quality and attractively valued companies. The Adviser
selects portfolio securities after applying a two-step process. First, the Adviser attempts to identify quality companies by
utilizing qualitative and quantitative processes. The Adviser identifies companies with strong management, a proven
business model, a wide moat to protect against competitive threats, leading brands, and an excellent market position. The
Adviser supplements this qualitative analysis with a quantitative assessment which emphasizes high returns on equity,
consistent growth of earnings and revenues, above average margins, balance sheet strength, and effective allocation of cash
flow (including share buy backs and dividend growth). Secondly, the Adviser seeks to identify an event or change in
circumstances at a company as it believes that investing in quality companies after an “opportunistic” event has occurred
can increase the return on investment and lower the risk profile of a given stock. The Adviser generally invests broadly
across industries and companies. The Adviser’s macro-economic views may influence portfolio sector weightings. For
example, if the Adviser feels that a particular sector was threatened or may experience an economic downturn in the near
future, it may determine to underweight that sector relative to its benchmark. The Fund may also invest in mid-
capitalization stocks.

 
Equity securities in which the Fund may invest include common stocks and common stock equivalents (such as rights

or warrants, which give the Fund the ability to purchase the common stock) and shares of other investment companies
(including open-end and closed-end funds and exchange-traded funds (“ETFs”)) whose portfolios primarily consist of
equity securities. The Fund may invest in foreign companies either directly or through American Depositary Receipts
(“ADRs”), which are receipts issued by U.S. banks for shares of a foreign corporation that entitle the holder to dividends
and capital gains on the underlying security. The Fund may also invest in cash and other cash equivalents. While the Fund
is diversified, it may, at times, hold the securities of a small number of issuers.

 
The Adviser will sell a security when it no longer meets its criteria or when it reaches its price target.

 
Principal Risks

 
The principal risks of investing in the Fund are summarized below. There may be circumstances that could prevent

the Fund from achieving its investment goal and you may lose money by investing in the Fund. You should carefully
consider the Fund’s investment risks before deciding whether to invest in the Fund.

 
 ● Stock Market Risk. Overall stock market risks may affect the value of the Fund. Factors such as domestic and

foreign economic growth and market conditions, interest rate levels, pandemics, natural disasters, and political
events affect the securities markets. Movements in the stock market may affect

 
2
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adversely the specific securities held by the Fund on a daily basis, and, as a result, such movements may
negatively affect the Fund’s net asset value per share (“NAV”). When the value of the Fund’s investments goes
down, your investment in the Fund decreases in value and you could lose money.

 
 ● Risk of Warrants and Rights. A warrant or a right may become worthless unless exercised or sold before

expiration. For example, if the market price of the common stock does not exceed the exercise price during the life
of the warrant or right, the warrant or right will expire worthless. Warrants and rights have no voting rights, pay no
dividends and have no rights with respect to the assets of the corporation issuing them. The percentage increase or
decrease in the value of a warrant or right may be greater than the percentage increase or decrease in the value of
the underlying common stock.

 
 ● Volatility Risk. Common stocks tend to be more volatile than other investment alternatives. The value of an

individual company can be more volatile than the market as a whole. This volatility affects the value of the Fund’s
shares.

 
 ● Management Risk. Fund management’s skill in choosing appropriate investments will play a large part in

determining whether the Fund is able to achieve its investment objective. To the extent appropriate investments are
not chosen, the Fund may decline in value and you could lose money.

 
 ● Issuer Focus Risk. While the Fund is diversified, it may, at times, hold the securities of a small number of issuers.

At such times where the Fund may hold the securities of fewer issuers, the performance of these issuers could have
a substantial impact on the Fund’s performance.

 
 ● Sector Focus Risk. The Adviser may allocate more of the Fund’s investments to particular segments of the

market. A particular market sector can be more volatile or underperform relative to the market as a whole. Stocks
within the same group of industries will decline in price due to sector-specific, market or economic developments.
To the extent that the Fund has over-weighted holdings within a particular sector, the Fund is subject to an
increased risk that its investments in that particular sector may decline because of changing expectations for the
performance of that sector.

 
 ● Growth Risk. If the Adviser’s perceptions of a company’s growth potential are wrong, the securities purchased

may not perform as expected, reducing the Fund’s return.
 

 ● Large-Cap Risk. Large-capitalization companies tend to be less volatile than companies with smaller market
capitalization. This potentially lower risk means that the Fund’s share price may not rise as much as share prices of
funds that focus on smaller capitalization companies.

 
 ● Mid-Cap Risk. To the extent the Fund invests in mid-cap companies, it will be subject to additional risks. The

earnings and prospects of mid-capitalization companies are more volatile than larger companies, and mid-
capitalization companies may experience higher failure rates than do larger companies. The trading volume of
securities of mid-capitalization companies is normally less than that of larger companies and, therefore, may
disproportionately affect their market price, tending to make prices fall more in response to selling pressure than is
the case with larger companies. Mid-capitalization companies may also have limited markets, product lines, or
financial resources, and may lack management experience.

 
 ● Foreign Securities Risk. There may be less information about foreign companies in the form of reports and

ratings than about U.S. issuers. Foreign issuers may not be subject to uniform accounting, auditing and financial
reporting requirements comparable to those applicable to U.S. issuers. Certain foreign markets may not be as
developed or efficient as those in the United States, and there may be less government supervision and regulation
of foreign securities exchanges, brokers and listed issuers than in the United States. Investments in foreign
securities also subject the Fund to risks associated with fluctuations in currency values.
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 ● Other Investment Company Risk. The Fund will incur higher and duplicative expenses when it invests in mutual

funds, ETFs, and other investment companies. There is also the risk that the Fund may suffer losses due to the
investment practices of the underlying funds.

 
 ● Cybersecurity Risk. The Fund and its service providers may be subject, directly or indirectly, to operational and

information security risks resulting from breaches in cybersecurity that may cause the Fund to lose or compromise
confidential information, suffer data corruption or lose operational capacity. Similar types of cybersecurity risks
are also present for issuers of securities in which the Fund may invest, which may cause the Fund’s investments in
such companies to lose value. There is no guarantee the Fund will be successful in protecting against cybersecurity
breaches.

 
An investment in the Fund is not a deposit at a bank and is not insured or guaranteed by any government agency.

 
Performance

 
The bar chart below shows how the Fund’s investment results have varied from year to year. The table below shows

how the Fund’s average annual total returns for the one-year, five-year, and since inception periods compare over time to
those of two broad-based securities market indices. This information provides some indication of the risks of investing in
the Fund. Past performance (before and after taxes) of the Fund is no guarantee of how it will perform in the future.

 
Annual Total Return (years ended December 31st)

 

 
Highest/Lowest quarterly results during this time period were:

 
Highest Quarter: 1st Quarter, 2019, 15.80%

Lowest Quarter: 4th Quarter, 2018, (13.84%)
 

The year to date return as of June 30, 2020 was (8.25%).
 



6/7/2021 Print Document

https://prospectus-express.broadridge.com/print.asp?doctype=pros&clientid=FID6&fid=92046L643&app_id=MFL&critical_err=N&request_id=null 8/27

4
 



6/7/2021 Print Document

https://prospectus-express.broadridge.com/print.asp?doctype=pros&clientid=FID6&fid=92046L643&app_id=MFL&critical_err=N&request_id=null 9/27

 
Average Annual Total Returns for the periods ending December 31, 2019:

 

BFS Equity Fund 1 Year 5 Years
Since Inception 

(11/08/13)
Return Before Taxes 32.87% 11.10% 10.95%
Return After Taxes on Distributions 32.30% 10.75% 10.65%
Return After Taxes on Distributions and Sale of Fund
Shares 19.79% 8.78% 8.76%

S&P 500 Index (reflects no deduction for fees, expenses, or
taxes) 31.49% 11.70% 12.57%
Dow Jones Industrial Average (reflects no deduction for fees,
expenses, or taxes) 25.34% 12.59% 12.85%
 

After-tax returns are calculated using the historical highest individual federal marginal income tax rates in effect and
do not reflect the impact of state and local taxes. Actual after-tax returns depend on an investor’s tax situation and
may differ from those shown. After-tax returns shown are not relevant to investors who hold their Fund shares
through tax-advantaged arrangements, such as 401(k) plans or individual retirement accounts (“IRAs”).

 
Current performance of the Fund may be lower or higher than the performance quoted above. Performance data
current to the most recent month end may be obtained by calling (855) 575-2430.

 
Portfolio Management

 
Investment Adviser – Bradley, Foster & Sargent, Inc.

 
Portfolio Management Team

 
 ● Robert H. Bradley, Lead Portfolio Manager of the Fund since April, 2020; Principal and Chairman of the Adviser

 
 ● Keith G. LaRose, Co-Portfolio Manager of the Fund since January, 2015; Lead Portfolio Manager of the Fund

from its inception in November, 2013 to December, 2014; Principal and Executive Vice President of the Adviser
 

 ● Thomas D. Sargent, Co-Portfolio Manager of the Fund since its inception in November, 2013; Principal and
Executive Vice President of the Adviser

 
Purchase and Sale of Fund Shares

 
Minimum Initial Investment To Place Buy or Sell Orders

$1,000 for all account types
 
There is no minimum amount for subsequent
investments.

By Mail: BFS Equity Fund
Ultimus Fund Solutions, LLC
P.O. Box 46707
Cincinnati, Ohio 45246-0707

 By Phone: (855) 575-2430
 

You can purchase shares of the Fund through broker-dealers or directly through the Fund’s transfer agent. You may
sell (redeem) your shares on any day the New York Stock Exchange is open either directly through the Fund’s transfer
agent by calling (855) 575-2430, or through your broker-dealer or financial intermediary. You may also redeem shares by
submitting a written request to the address above.
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Tax Information

 
The Fund’s distributions are taxable and will be taxed as ordinary income, capital gains, or some combination of both,

unless you are investing through a tax-advantaged account, such as a 401(k) plan, individual retirement account (IRA) or
529 college savings plan. Distributions from a tax-advantaged account may be subject to taxation at ordinary income tax
rates when withdrawn from such an account.

 
Payments to Broker-Dealers and Other Financial Intermediaries

 
If you purchase Fund shares through a broker-dealer or other financial intermediary (such as a bank or trust

company), the Fund and its related companies may pay the intermediary for the sale of Fund shares and related services.
These payments may create conflicts of interest by influencing the broker-dealer or other intermediary and your
salesperson to recommend the Fund over another investment. Ask your salesperson or visit your financial intermediary’s
website for more information.

 
ADDITIONAL INFORMATION ABOUT THE FUND’S 

PRINCIPAL INVESTMENT STRATEGIES AND RELATED RISKS
 

Investment Objective
 

The investment objective of the Fund is long-term appreciation through growth of principal and income. The Fund’s
investment objective is not fundamental and may be changed without shareholder approval. The Fund will provide 60 days
advance notice of any change in the investment objective.

 
Principal Investment Strategies

 
The Fund will invest primarily in large capitalization common stocks that in the opinion of the Adviser appear to be

high quality and attractively valued companies. The Adviser considers a large capitalization stock to be one issued by a
company with a market capitalization of $10 billion or more. The Adviser selects portfolio securities after applying a two-
step process. First, the Adviser attempts to identify quality companies by utilizing qualitative and quantitative processes.
The Adviser identifies companies with strong management, a proven business model, a wide moat to protect against
competitive threats, leading brands, and an excellent market position. The Adviser supplements this qualitative analysis
with a quantitative assessment which emphasizes high returns on equity, consistent growth of earnings and revenues, above
average margins, balance sheet strength, and effective allocation of cash flow (including share buy backs and dividend
growth). The Adviser may also visit companies and meet with management. Secondly, the Adviser seeks to identify an
event or change in circumstances at a company as it believes that investing in quality companies after an “opportunistic”
event has occurred can increase the return on investment and lower the risk profile of a given stock. For example, a short-
term disruption may depress the price of a stock when the company’s longer-term fundamentals have not changed. An
“opportunistic” event may include a change in company management, introduction of new products, changing demand
dynamics in an industry, disruptive technology, or regulatory changes. Although portfolio sector weightings are primarily
determined through the process of individual stock selection, the Adviser’s strategy emphasizes broad diversification
across industries and companies. The Adviser’s macro-economic views may influence portfolio sector weightings. For
example, if the Adviser feels that a particular sector was threatened or may experience an economic downturn in the near
future, it may determine to underweight that sector relative to its benchmark. The Fund may also invest in mid-
capitalization stocks. The Adviser considers a mid-capitalization stock to be one issued by a company with a market
capitalization of $4 billion to $10 billion.

 
Under normal circumstances, the Fund will invest at least 80% of its net assets (plus any borrowings for investment

purposes) in equity securities. This investment policy may not be changed without at least 60 days prior written notice to
shareholders. Equity securities in which the Fund may invest include common stocks and common stock equivalents (such
as rights or warrants, which give the Fund the ability to purchase the common stock) and shares of other investment
companies (including open-end and closed-end funds and ETFs) whose portfolios primarily consist of equity securities.
The Fund may invest in foreign companies either directly or

 
6



6/7/2021 Print Document

https://prospectus-express.broadridge.com/print.asp?doctype=pros&clientid=FID6&fid=92046L643&app_id=MFL&critical_err=N&request_id=null 11/27

 



6/7/2021 Print Document

https://prospectus-express.broadridge.com/print.asp?doctype=pros&clientid=FID6&fid=92046L643&app_id=MFL&critical_err=N&request_id=null 12/27

 
through ADRs, which are receipts issued by U.S. banks for shares of a foreign corporation that entitle the holder to
dividends and capital gains on the underlying security. The Fund may also invest in cash and other cash equivalents. While
the Fund is diversified, it may, at times, hold the securities of a small number of issuers.

 
The Adviser’s strategy is based on the following views:

 
 ● Capital Preservation. The Adviser believes in investing for the long-term. The Adviser utilizes rigorous financial

analysis to invest in high quality companies with identifiable prospects for earnings growth when they can be
purchased at reasonable prices.

 
 ● Event-Driven. Investing in quality companies after an “opportunistic” event has occurred can often increase the

return on investment or lower the risk profile of a given company.
 

 ● Reasonable Prices. To moderate risk and achieve better capital appreciation, the Adviser adheres to a strict pricing
discipline. The Adviser strives to buy quality growth companies at what it perceives is a reasonable price,
providing for a “margin of safety.”

 
 ● Ineffectiveness of Market Timing. The Adviser does not believe it is possible to predict future stock market

movements with any degree of consistency and, as such, it does not attempt to time the market.
 

The Adviser will sell a security when it no longer meets its criteria or when it reaches its price target.
 

Principal Risks of Investing in the Fund
 

The principal risks of investing in the Fund are summarized below. There may be circumstances that could prevent
the Fund from achieving its investment goal and you may lose money by investing in the Fund. You should carefully
consider the Fund’s investment risks before deciding whether to invest in the Fund.

 
 ● Stock Market Risk. The Fund invests in common stocks, which subjects the Fund and its shareholders to the risks

associated with common stock investing. These risks include the financial risk of selecting individual companies
that do not perform as anticipated, the risk that the stock markets in which the Fund invests may experience
periods of turbulence and instability, and the general risk that domestic and global economies may go through
periods of decline and cyclical change. Many factors affect the performance of each company that the Fund invests
in, including the strength of the company’s management or the demand for its products or services. You should be
aware that a company’s share price may decline as a result of poor decisions made by management or lower
demand for the company’s products or services. In addition, a company’s share price may also decline as a result
of national and global events such as recession, war, epidemics or pandemics, terrorism, natural disasters and other
events which may have a significant impact on markets generally. The outbreak in early 2020 of a novel and
contagious form of coronavirus (“COVID-19”) continues to adversely impact global economic activity and
contribute to significant volatility in certain markets.

 
 ● Risk of Warrants and Rights. A warrant or a right gives the Fund the ability to purchase common stock at a

specific price (usually at a premium above the market value of the underlying common stock at time of issuance)
during a specified period of time. A warrant or right may become worthless unless it is exercised or sold before
expiration. For example, if the market price of the common stock does not exceed the warrant’s or right’s exercise
price during the life of the warrant or right, the warrant or right will expire worthless. Warrants or rights have no
voting rights, pay no dividends and have no rights with respect to the assets of the corporation issuing them. The
percentage increase or decrease in the value of a warrant or right may be greater than the percentage increase or
decrease in the value of the underlying common stock.

 
 ● Volatility Risk. Common stocks tend to be more volatile than other investment alternatives. The value of an

individual company can be more volatile than the market as a whole. This volatility affects the value of the Fund’s
shares.

 
7



6/7/2021 Print Document

https://prospectus-express.broadridge.com/print.asp?doctype=pros&clientid=FID6&fid=92046L643&app_id=MFL&critical_err=N&request_id=null 13/27

 



6/7/2021 Print Document

https://prospectus-express.broadridge.com/print.asp?doctype=pros&clientid=FID6&fid=92046L643&app_id=MFL&critical_err=N&request_id=null 14/27

 
 ● Management Risk. The Adviser’s strategy may fail to produce the intended results. The Adviser’s skill in

choosing appropriate investments will play a large part in determining whether the Fund is able to achieve its
investment objective. If the Adviser’s projections about the prospects for a security are not correct, such errors in
judgment by the Adviser may result in significant investment losses.

 
 ● Issuer Focus Risk. While the Fund is diversified, it may, at times, hold the securities of a small number of issuers.

At such times where the Fund may hold the securities of fewer issuers, the performance of these issuers could have
a substantial impact on the Fund’s performance.

 
 ● Sector Focus Risk. The Adviser may allocate more of the Fund’s investments to particular segments of the

market, such as healthcare, information technology, or industrials. A particular market sector can be more volatile
or underperform relative to the market as a whole. Stocks within the same group of industries will decline in price
due to sector-specific, market or economic developments. To the extent that the Fund has over-weighted holdings
within a particular sector, the Fund is subject to an increased risk that its investments in that particular sector may
decline because of changing expectations for the performance of that sector.

 
 ● Growth Risk. The Fund invests in companies that appear to be growth-oriented companies. Growth companies are

companies that the Adviser believes will have revenue and earnings that grow faster than the economy as a whole,
offering above-average prospects for capital appreciation. If the Adviser’s perceptions of a company’s growth
potential are wrong, the securities purchased may not perform as expected, reducing the Fund’s return.

 
 ● Large-Cap Risk. Large-capitalization companies tend to be less volatile than companies with smaller market

capitalization. This potentially lower risk means that the Fund’s share price may not rise as much as share prices of
funds that focus on smaller capitalization companies.

 
 ● Mid-Cap Risk. The Fund will be exposed to risks associated with making investments in mid-capitalization

companies. The earnings and prospects of these companies are more volatile than larger companies. Mid-
capitalization companies may experience higher failure rates than do larger companies. The trading volume of
securities of mid-capitalization companies is normally less than that of larger companies and, therefore, may
disproportionately affect their market price, tending to make them fall more in response to selling pressure than is
the case with larger companies. Mid-capitalization companies may have limited markets, product lines or financial
resources, and may lack management experience.

 
 ● Foreign Securities Risk. The Fund may invest in foreign securities, including ADRs. Foreign securities are

subject to additional risks not typically associated with investments in domestic securities. These risks may
include, among others, country related risks including political, diplomatic, regional conflicts, terrorism, war,
social and economic instability, currency devaluations, and policies restricting the movement of assets; different
trading practices; less government supervision; less publicly available information; limited trading markets; and
greater volatility. Investments in foreign securities also subject the Fund to risks associated with fluctuations in
currency values.

 
 ● Other Investment Company Risk. When the Fund invests in other investment companies, such as other mutual

funds or ETFs, it indirectly bears its proportionate share of any fees and expenses payable directly by the other
investment company. Therefore, the Fund will incur higher expenses, many of which may be duplicative. In
addition, the Fund may be affected by losses of the underlying funds and the level of risk arising from the
investment practices of the underlying funds (such as the use of derivatives by the funds). ETFs are also subject to
the following risks: (i) an ETF’s shares may trade at a market price above or below its NAV; (ii) the ETF may
employ an investment strategy that utilizes high leverage ratios; or (iii) trading of an ETF’s shares may be halted if
the listing exchange’s officials deem
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such action appropriate, the shares are de-listed from the exchange, or the activation of market-wide “circuit
breakers” (which are tied to large decreases in stock prices) halts stock trading generally. The Fund has no control
over the risks taken by the underlying funds in which it invests.

 
 ● Cybersecurity Risk. The Fund and its service providers may be subject to operational and information security

risks resulting from breaches in cybersecurity. A breach in cybersecurity refers to both intentional and
unintentional events that may cause the Fund to lose or compromise confidential information, suffer data
corruption or lose operational capacity. Breaches in cybersecurity include, among other things, stealing or
corrupting data maintained online or digitally, denial of service attacks on websites, the unauthorized release of
confidential information or various other operational disruptions. Successful cybersecurity breaches of the Fund
and/or the Adviser, distributor, custodian, transfer agent or other third-party service providers may adversely
impact the Fund and its shareholders. For instance, a successful cybersecurity breach may interfere with the
processing of shareholder transactions, cause the release of private personal shareholder information, impede
trading, subject the Fund to regulatory fines or financial losses, and/or cause reputational damage. The Fund relies
on third-party service providers for many of its day-to-day operations, and is therefore subject to the risk that the
protections and protocols implemented by those service providers will be ineffective in protecting the Fund from
cybersecurity breaches. Similar types of cybersecurity risks are also present for issuers of securities in which the
Fund may invest, which could result in material adverse consequences for such issuers and may cause the Fund’s
investments in such companies to lose value. There is no guarantee the Fund will be successful in protecting
against cybersecurity breaches.

 
An investment in the Fund is not a deposit of any bank and is not insured or guaranteed by the Federal Deposit
Insurance Corporation or any other government agency.

 
As with any mutual fund investment, the Fund’s returns will vary and you could lose money.

 
Temporary Defensive Positions

 
From time to time, the Fund may take temporary defensive positions that are inconsistent with its principal

investment strategies, in attempting to respond to adverse market, economic, political or other conditions. In such
instances, the Fund may hold up to 100% of its assets in cash; short-term U.S. government securities and government
agency securities; investment grade money market instruments; investment grade fixed income securities; repurchase
agreements; commercial paper and cash equivalents. The Fund may invest in the securities described above at any time to
maintain liquidity, pending selection of investments by the Adviser, or if the Adviser believes that sufficient investment
opportunities that meet the Fund’s investment criteria are not available. By keeping cash on hand, the Fund may be able to
meet shareholder redemptions without selling securities and realizing gains and losses. As a result of engaging in these
temporary measures, the Fund may not achieve its investment objective.

 
Is the Fund right for you?

 
The Fund may be suitable for:

 
 ● long-term investors seeking a fund with an investment objective of long-term capital appreciation

 
 ● investors willing to accept price fluctuations in their investment.

 
Information about the Fund’s policies and procedures with respect to disclosure of the Fund’s portfolio holdings is

included in the Statement of Additional Information (“SAI”).
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HOW TO BUY SHARES

 
To help the government fight the funding of terrorism and money laundering activities, federal law requires all

financial institutions to obtain, verify, and record information that identifies each person who opens an account. This
means that when you open an account, we will ask for your name, residential address, date of birth, government
identification number and other information that will allow us to identify you. We may also ask to see your driver’s license
or other identifying documents, and may take additional steps to verify your identity. If we do not receive these required
pieces of information, there may be a delay in processing your investment request, which could subject your investment to
market risk. If we are unable to immediately verify your identity, the Fund may restrict further investment until your
identity is verified. However, if we are unable to verify your identity, the Fund reserves the right to close your account
without notice and return your investment to you at the NAV determined on the day in which your account is closed. If we
close your account because we are unable to verify your identity, your investment will be subject to market fluctuation,
which could result in a loss of a portion of your principal investment.

 
The minimum initial investment in the Fund is $1,000 for all account types. There is no minimum amount for

subsequent investments. The Adviser may, in its sole discretion, waive this minimum for accounts participating in an
automatic investment program and in certain other circumstances. The Fund may waive or lower investment minimums for
investors who invest in the Fund through an asset-based fee program made available through a financial intermediary. If
your investment is aggregated into an omnibus account established by an investment adviser, broker or other intermediary,
the account minimums apply to the omnibus account, not to your individual investment. The financial intermediary may
also impose minimum requirements that are different from those set forth in this Prospectus. If you choose to purchase or
redeem shares directly from the Fund, you will not incur charges on purchases and redemptions. However, if you purchase
or redeem Shares through a broker-dealer or another intermediary, you may be charged a fee by that intermediary.

 
Initial Purchase

 
By Mail - To be in proper form, your initial purchase request must include:

 
 ● a completed and signed investment application form; and

 
 ● a personal check with name pre-printed (subject to the minimum amount) made payable to the Fund.

 
Mail the application and check to:

 
U.S. Mail: Overnight:

BFS Equity Fund
c/o Ultimus Fund Solutions, LLC
P.O. Box 46707
Cincinnati, Ohio 45246-0707

BFS Equity Fund
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, Ohio 45246

 
By Wire - You may also purchase shares of the Fund by wiring federal funds from your bank, which may charge you

a fee for doing so. To wire money, you must call Shareholder Services at (855) 575-2430 to obtain instructions on how to
set up your account and to obtain an account number.

 
You must provide a signed application to Ultimus Fund Solutions, LLC, the Fund’s transfer agent, at the above

address in order to complete your initial wire purchase. Wire orders will be accepted only on a day on which the Fund and
its custodian and transfer agent are open for business. A wire purchase will not be considered made until the wired money
is received and the purchase is accepted by the Fund. The purchase price per share will be the NAV next determined after
the wire purchase is accepted by the Fund. Any delays, which may occur in wiring money, including delays that may occur
in processing by the banks, are not the responsibility of the Fund or the transfer agent. There is presently no fee for the
receipt of wired funds, but the Fund may charge shareholders for this service in the future.
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Additional Investments

 
You may purchase additional shares of the Fund at any time by mail, wire, or automatic investment. Each additional

mail purchase request must contain:
 

 1. Your name
 

 2. The name on your account(s)
 

 3. Your account number(s)
 

 4. A check made payable to BFS Equity Fund
 

Checks should be sent to the Fund at the address listed under the heading “Initial Purchase – By Mail” in this
Prospectus. To send a bank wire, call Shareholder Services at (855) 575-2430 to obtain instructions.

 
Distribution Plan

 
The Fund has adopted a Rule 12b-1 Plan. Under the Fund’s Rule 12b-1 Plan, the Fund pays a fee of 0.25% of its

average daily net assets to help pay for expenses incurred in the promotion and distribution of Fund shares, and to provide
compensation for the provision of shareholder support services associated with servicing Fund shareholders.

 
Because these fees are an ongoing expense, over time they reduce the net investment results of the Fund and may cost

you more than paying other types of sales charges.
 

Automatic Investment Plan
 

You may make regular investments in the Fund with an Automatic Investment Plan by completing the appropriate
section of the account application or completing a systematic investment plan form and attaching a voided personal check.
Investments may be made monthly to allow dollar-cost averaging by automatically deducting $100 or more from your
bank checking account. You may change the amount of your monthly purchase at any time. If an Automatic Investment
Plan purchase is rejected by your bank, your shareholder account will be charged a fee to defray bank charges.

 
Tax Sheltered Retirement Plans

 
Shares of the Fund may be an appropriate investment for tax-sheltered retirement plans, including: individual

retirement plans (IRAs); simplified employee pension plans (SEPs); 401(k) plans; qualified corporate pension and profit-
sharing plans (for employees); tax-advantaged investment plans (for employees of public school systems and certain types
of charitable organizations); and other qualified retirement plans. You should contact Shareholder Services at (855) 575-
2430 for the procedure to open an IRA or SEP plan, as well as more specific information regarding these retirement plan
options. Please consult with an attorney or tax adviser regarding these plans. You must pay custodial fees for your IRA by
redemption of sufficient shares of the Fund from the IRA unless you pay the fees directly to the IRA custodian. Call
Shareholder Services about the IRA custodial fees at (855) 575-2430.

 
Other Purchase Information

 
The Fund may limit the amount of purchases and refuse to sell shares to any person. If your check or wire does not

clear, you may be responsible for any loss incurred by the Fund. You may be prohibited or restricted from making future
purchases in the Fund. Checks should be made payable to the Fund. The Fund and its transfer agent may refuse any
purchase order for any reason. Cash, third party checks, counter checks, starter checks, traveler’s checks, money orders,
credit card checks, and checks drawn on non-U.S. financial institutions

 
11
 



6/7/2021 Print Document

https://prospectus-express.broadridge.com/print.asp?doctype=pros&clientid=FID6&fid=92046L643&app_id=MFL&critical_err=N&request_id=null 18/27

 
will not be accepted. Cashier’s checks and bank official checks may be accepted in amounts greater than $10,000. In such
cases, a fifteen (15) calendar day hold will be applied to the funds, (which means that you may not receive proceeds from
your redeemed shares until the holding period has expired).

 
The Fund has authorized certain broker-dealers and other financial institutions (including their designated

intermediaries) to accept on its behalf purchase and sell orders. The Fund is deemed to have received an order when the
authorized person or designee accepts the order, and the order is processed at the NAV next calculated thereafter. It is the
responsibility of the broker-dealer or other financial institution to transmit orders promptly to the Fund’s transfer agent.

 
HOW TO REDEEM SHARES

 
You may receive redemption payments by check, ACH or federal wire transfer. The proceeds may be more or less

than the purchase price of your shares, depending on the market value of the Fund’s securities at the time of your
redemption. If you redeem your shares through a broker/dealer or other financial institution, you may be charged a fee by
that institution. You should consult with your broker-dealer or other financial institution for more information on these
fees.

 
By Mail - You may redeem any part of your account in the Fund at no charge by mail. Your request should be

addressed to:
 

U.S. Mail: Overnight:

BFS Equity Fund
c/o Ultimus Fund Solutions, LLC
P.O. Box 46707
Cincinnati, Ohio 45246-0707

BFS Equity Fund
c/o Ultimus Fund Solutions, LLC
225 Pictoria Drive, Suite 450
Cincinnati, Ohio 45246

 
Your request for a redemption must include your letter of instruction, including the Fund name, account number,

account names, the address, and the dollar amount or number of shares you wish to redeem. Requests to sell shares that are
received in good order are processed at the NAV next calculated after the Fund receives your order in proper form. To be in
good order, your request must be signed by all registered share owner(s) in the exact name(s) and any special capacity in
which they are registered. The Fund may require that signatures be guaranteed if you request the redemption check be
made payable to any person other than the shareholder(s) of record or mailed to an address other than the address of
record, or if the mailing address has been changed within 15 days of the redemption request. The Fund may also require a
signature guarantee for redemptions of $25,000 or more. Signature guarantees are for the protection of shareholders. You
can obtain a signature guarantee from most banks and securities dealers, but not from a notary public. All documentation
requiring a signature guarantee must utilize a New Technology Medallion Stamp. For joint accounts, both signatures must
be guaranteed. Please call Shareholder Services at (855) 575-2430 if you have questions. At the discretion of the Adviser
or the transfer agent, the signature guarantee requirements may be modified or waived, and you may be required to furnish
additional legal documents to insure proper authorization.

 
By Telephone - You may redeem any part of your account (up to $25,000) in the Fund by calling Shareholder

Services at (855) 575-2430. You must first complete the optional Telephone Redemption section of the investment
application to institute this option. The Fund, and its transfer agent and custodian are not liable for following redemption or
exchange instructions communicated by telephone to the extent that they reasonably believe the telephone instructions to
be genuine. However, if they do not employ reasonable procedures to confirm that telephone instructions are genuine, they
may be liable for any losses due to unauthorized or fraudulent instructions. Procedures employed may include recording
telephone instructions and requiring a form of personal identification from the caller.
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The Fund or its transfer agent may terminate the telephone redemption procedures at any time. During periods of

extreme market activity, it is possible that shareholders may encounter some difficulty in telephoning the Fund, although
neither the Fund nor the transfer agent has ever experienced difficulties in receiving and in a timely fashion responding to
telephone requests for redemptions or exchanges. If you are unable to reach the Fund by telephone, you may request a
redemption or exchange by mail.

 
By Wire - A wire transfer fee of $15 is charged to defray custodial charges for redemptions paid by wire transfer.

This fee is subject to change. Any charges for wire redemptions will be deducted from your Fund account by redemption
of shares.

 
Redemptions In-Kind

 
Generally, all redemptions will be paid in cash. The Fund typically expects to satisfy requests by using holdings of

cash or cash equivalents or selling portfolio assets. On a less regular basis, and if the Adviser believes it is in the best
interest of the Fund and its shareholders not to sell portfolio assets, the Fund may satisfy redemption requests by using
short-term borrowings from the Fund’s custodian. These methods normally will be used during both regular and stressed
market conditions. In addition to paying redemption proceeds in cash, the Fund reserves the right to make payment for a
redemption in securities rather than cash, which is known as a “redemption in kind.” If the amount you are redeeming is
over the lesser of $250,000 or 1% of the Fund’s net assets, the Fund has the right to redeem your shares by giving you the
amount that exceeds the lesser of $250,000 or 1% of the Fund’s net assets in securities instead of cash. A redemption in
kind will consist of securities equal in market value to the Fund shares being redeemed, using the same valuation
procedures that the Fund uses to compute its NAV. Redemption in kind transactions will typically be made by delivering
readily marketable securities to the redeeming shareholder within 7 days after the Fund’s receipt of the redemption order in
proper form. Marketable securities are assets that are regularly traded or where updated price quotations are available.
Illiquid investments are investments that the Fund reasonably expects cannot be sold or disposed of in current market
conditions in seven calendar days or less without the sale or disposition significantly changing the market value of the
investment. Certain illiquid investments may be valued using estimated prices from one of the Valued Advisers Trust’s (the
“Trust”) approved pricing agents. If the Fund redeems your shares in kind, it will value the securities pursuant to policies
and procedures adopted by the Board of Trustees of the Trust (the “Board”). You will bear the market risks associated with
maintaining or selling the securities that are transferred as redemption proceeds. In the event that an in-kind distribution is
made, a shareholder may incur additional expenses, such as taxes or the payment of brokerage commissions, on the sale or
other disposition of the securities received from the Fund.

 
Fund Policy on Market Timing

 
The Fund has been designed as a long-term investment and not as a frequent or short-term trading (“market timing”)

option. Market timing can be disruptive to the portfolio management process and may adversely impact the ability to
implement investment strategies. In addition to being disruptive, the risks presented by market timing include higher
expenses through increased trading and transaction costs; forced and unplanned portfolio turnover; large asset swings that
decrease the ability to maximize investment return; and potentially diluting the value of the share price. These risks can
have an adverse effect on investment performance.

 
Although the Fund does not encourage frequent purchases and redemptions, the Board has not adopted policies and

procedures to detect and prevent market timing in the Fund because the Board does not believe that market timing is a
significant risk to the Fund given the type of securities held in the Fund. Accordingly, the Fund will permit frequent and
short-term trading of shares of the Fund. Although the Board does not believe that there is a significant risk associated with
market timing for the Fund, the Fund cannot guarantee that such trading will not occur. Notwithstanding, the Fund reserves
the right to refuse to allow any purchase by a prospective or current investor.
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Additional Information

 
If you are not certain of the requirements for a redemption please call Shareholder Services at (855) 575-2430.

Redemptions specifying a certain date or share price cannot be accepted and will be returned. The length of time the Fund
typically expects to pay redemption proceeds is similar regardless of whether the payment is made by check, wire, or
ACH. The Fund typically expects to pay redemption proceeds for shares redeemed within the following days after receipt
by the transfer agent of a redemption request in proper form:

 
 ● For payment by check, the Fund typically expects to mail the check within one to three business days;

 
 ● For payment by wire or ACH, the Fund typically expects to process the payment within one to three business days.

 
Payment of redemption proceeds may take longer than the time the Fund typically expects and may take up to 7 days

as permitted under the Investment Company Act of 1940. Under unusual circumstances as permitted by the Securities and
Exchange Commission (the “SEC”), the Fund may suspend the right of redemption or delay payment of redemption
proceeds for more than 7 days. When shares are purchased by check or through ACH, the proceeds from the redemption of
those shares will not be paid until the purchase check or ACH transfer has been converted to federal funds, which could
take up to 15 calendar days. You may be assessed a fee if the Fund incurs bank charges because you request that the Fund
re-issue a redemption check.

 
For non-retirement accounts, redemption proceeds, including dividends and other distributions, sent via check by the

Fund and not cashed within 180 days will be reinvested in the Fund at the current day’s NAV. Redemption proceeds that
are reinvested are subject to the risk of loss like any other investment in the Fund.

 
Because the Fund incurs certain fixed costs in maintaining shareholder accounts, the Fund may redeem all of your

shares in the Fund on 30 days written notice if the value of your shares in the Fund is less than $500 due to redemption, or
such other minimum amount as the Fund may determine from time to time. You may increase the value of your shares in
the Fund to the minimum amount within the 30-day period. All shares of the Fund also are subject to involuntary
redemption if the Board determines to liquidate the Fund. In such event, the Board may close the Fund with notice to
shareholders but without obtaining shareholder approval. An involuntary redemption will create a capital gain or capital
loss, which may have tax consequences about which you should consult your tax adviser.

 
DETERMINATION OF NET ASSET VALUE

 
The price you pay for your shares is based on the Fund’s NAV per share. The Fund’s NAV is calculated at the close of

trading (normally 4:00 p.m. Eastern time) on each day the New York Stock Exchange (“NYSE”) is open for business (the
NYSE is closed on weekends, most federal holidays and Good Friday). The Fund’s NAV is calculated by dividing the
value of the Fund’s total assets (including interest and dividends accrued but not yet received) minus liabilities (including
accrued expenses) by the total number of shares outstanding. Requests to purchase and sell shares are processed at the
NAV next calculated after the Fund receives your order in proper form. In the event the Fund holds portfolio securities that
trade in foreign markets or that are primarily listed on foreign exchanges that trade on weekends or other days when the
Fund does not price its shares, the NAV of the Fund’s shares may change on days when shareholders will not be able to
purchase or redeem the Fund’s shares.

 
The Fund’s assets generally are valued at their market value. If market prices are not available (including when they

are not reliable), or if an event occurs after the close of the trading market but before the calculation of the NAV that
materially affects the values, assets may be valued at a fair value, pursuant to guidelines established by the Board. For
example, the Fund may be obligated to fair value a foreign security because many foreign markets operate at times that do
not coincide with those of the major U.S. markets. Events that could affect the values of foreign portfolio holdings may
occur between the close of the foreign market and the time of determining the NAV, and would not otherwise be reflected
in the NAV. When pricing securities using the fair value guidelines established by the Board, the Fund (with the assistance
of its service providers) seeks to
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assign the value that represents the amount that the Fund might reasonably expect to receive upon a current sale of the
securities. However, given the subjectivity inherent in fair valuation and the fact that events could occur after NAV
calculation, the actual market prices for a security may differ from the fair value of that security as determined by the
Adviser at the time of NAV calculation. Thus, discrepancies between fair values and actual market prices may occur on a
regular and recurring basis. These discrepancies do not necessarily indicate that the Fund’s fair value methodology is
inappropriate. The Fund will adjust the fair values assigned to securities in the Fund’s portfolio, to the extent necessary, as
soon as market prices become available. The Fund (and its service providers) continually monitors and evaluates the
appropriateness of its fair value methodologies through systematic comparisons of fair values to the actual next available
market prices of securities contained in the Fund’s portfolio. To the extent the Fund invests in other mutual funds, the
Fund’s NAV is calculated based, in part, upon the NAVs of such mutual funds; the prospectuses for those mutual funds in
which the Fund will invest describe the circumstances under which those mutual funds will use fair value pricing, which,
in turn, affects their NAVs.

 
DIVIDENDS, DISTRIBUTIONS AND TAXES

 
Dividends and Distributions. The Fund typically distributes to its shareholders as dividends all or substantially all of

its net investment income and any realized net capital gains. These distributions are automatically reinvested in the Fund
unless you request cash distributions on your application or through a written request to the Fund. The Fund expects that
its distributions will consist primarily of income and net realized capital gains. The Fund declares and pays dividends at
least annually. Net investment income distributed by the Fund generally will consist of interest income, if any, and
dividends received on investments, less expenses. The dividends you receive, whether or not reinvested, will be taxed as
ordinary income except as described below.

 
Unless you indicate another option on your account application, any dividends and capital gain distributions paid to

you by the Fund will automatically be invested in additional shares of the Fund. Alternatively, you may elect to have: (1)
dividends paid to you in cash and the amount of any capital gain distributions reinvested; or (2) the full amount of any
dividends and capital gain distributions paid to you in cash. The Fund will send dividends and capital gain distributions
elected to be received as cash to the address of record or bank of record on the applicable account. Your distribution option
will automatically be converted to having all dividends and other distributions reinvested in additional shares if any of the
following occur:

 
 ● Postal or other delivery service is unable to deliver checks to the address of record;

 
 ● Your dividend and capital gain distribution checks are not cashed within 180 days; or

 
 ● Your bank account of record is no longer valid.

 
For non-retirement accounts, dividend and capital gain distribution checks issued by the Fund that are not cashed

within 180 days will be reinvested in the Fund at the current day’s NAV. When reinvested, those amounts are subject to
risk of loss like any other investment in the Fund.

 
Selling shares (including redemptions) and receiving distributions (whether reinvested or taken in cash) usually are

taxable events to the Fund’s shareholders, as discussed below.
 

Summary of Certain Federal Income Tax Consequences. The following information is meant as a general
summary of the U.S. federal income tax provisions regarding the taxation of the Fund’s shareholders. Additional tax
information appears in the SAI. Shareholders should rely on their own tax adviser for advice about the federal, state, local
and foreign tax consequences to them of investing in the Fund.

 
The Fund expects to distribute all or substantially all of its net investment income and net realized capital gain to its

shareholders at least annually. Shareholders may elect to take dividends from net investment income or capital gain
distributions, if any, in cash or reinvest them in additional Fund shares. The Fund intends to qualify
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annually to be treated as a regulated investment company (a “RIC”) under Subchapter M of the Code. As such the Fund
will not be taxed on amounts it distributes, and shareholders will generally be taxed on distributions, regardless of whether
distributions are paid by the Fund in cash or are reinvested in additional Fund shares. Distributions to non-corporate
investors attributable to ordinary income and short-term capital gains are generally taxed as ordinary income, although
certain income dividends may be taxed to non-corporate shareholders as qualified dividend income at long-term capital
gains rates provided certain holding period requirements are satisfied. Distributions of long-term capital gain are generally
taxed as long-term capital gain, regardless of how long a shareholder has held Fund shares. Distributions may be subject to
state and local taxes, as well as federal taxes.

 
Unless you are investing through a tax-deferred retirement account (such as a 401(k) or an IRA), you should consider

avoiding a purchase of Fund shares shortly before the Fund makes a distribution, because making such a purchase can
increase your taxes and the cost of the shares. This is known as “buying a dividend.” For example: On December 15, you
invest $5,000, buying 250 shares for $20 each. If the Fund pays a distribution of $1 per share on December 16, its share
price will drop to $19 (not counting market change). You still have only $5,000 (250 shares x $19 = $4,750 in share value,
plus 250 shares x $1 = $250 in distributions), but you owe tax on the $250 distribution you received — even if you
reinvest it in more shares and have to pay the tax due on the dividend without receiving any cash to pay the taxes. To avoid
“buying a dividend,” check the Fund’s distribution schedule before you invest.

 
The Fund may invest in foreign securities against which foreign tax may be withheld. If more than 50% of the Fund’s

assets are invested in foreign ETFs, foreign index mutual funds, or other foreign issues at the end of the year, the Fund’s
shareholders might be able to claim a foreign tax credit or take a deduction with respect to foreign taxes withheld.

 
Taxable distributions paid by the Fund to corporate shareholders will be taxed at the corporate income tax rate.

Corporate shareholders may be entitled to a dividends-received deduction (“DRD”) for a portion of the dividends paid and
designated by the Fund as qualifying for the DRD provided certain holding period requirements are met.

 
In general, a shareholder who sells or redeems Fund shares will realize a capital gain or loss, which will be long-term

or short-term depending upon the shareholder’s holding period for the Fund shares, provided that any loss recognized on
the sale of Fund shares held for six months or less will be treated as long-term capital loss to the extent of capital gain
dividends received with respect to such shares. An exchange of shares may be treated as a sale and any gain may be
subject to tax.

 
Ordinary income and capital gains distributions paid by the Fund, as well as gains or losses from any sale or exchange

of Fund shares, may be subject to state and local income taxes.
 

The Fund may be required to withhold U.S federal income tax (presently at the rate of twenty-four percent (24%)) on
all taxable distributions payable to shareholders who fail to provide the Fund with their correct taxpayer identification
number or to make required certifications, or who have been notified by the Internal Revenue Service (the “IRS”) that they
are subject to backup withholding. Backup withholding is not an additional tax; rather, it is a way in which the IRS ensures
it will collect taxes otherwise due. Any amounts withheld may be credited against a shareholder’s U.S. federal income tax
liability.

 
Shareholders should consult with their own tax adviser to ensure that distributions and sales of Fund shares are treated

appropriately on their income tax returns.
 

Federal law requires that mutual fund companies report their shareholders’ cost basis, gain/loss, and holding period to
the IRS on the Fund’s shareholders’ Forms 1099-B when “covered” securities are sold. Covered securities are any
regulated investment company and/or dividend reinvestment plan shares acquired on or after January 1, 2012.
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The Fund has chosen average cost as the standing (default) tax lot identification method for all shareholders. A tax lot

identification method is the way the Fund will determine which specific shares are deemed to be sold when there are
multiple purchases on different dates at differing NAVs, and the entire position is not sold at one time. The Fund’s standing
tax lot identification method is the method covered shares will be reported on your Forms 1099-B if you do not select a
specific tax lot identification method. You may choose a method different than the Fund’s standing method and will be able
to do so at the time of your purchase or upon the sale of covered shares. Please refer to the appropriate IRS regulations or
consult your tax adviser with regard to your personal circumstances.

 
For those securities defined as “covered” under current IRS cost basis tax reporting regulations, the Fund is

responsible for maintaining accurate cost basis and tax lot information for tax reporting purposes. The Fund is not
responsible for the reliability or accuracy of the information for those securities that are not “covered.” The Fund and its
service providers do not provide tax advice. You should consult independent sources, which may include a tax
professional, with respect to any decisions you may make with respect to choosing a tax lot identification method.

 
This section is only a summary of some of the important U.S. federal income tax considerations of taxable U.S.

shareholders that may affect your investment in the Fund. This summary is provided for general information purposes
only and should not be considered as tax advice and may not be relied on by a prospective investor. This general
summary does not apply to non-U.S. shareholders or tax-exempt shareholders, and does not address state, local or
foreign taxes. More information regarding these considerations is included in the Fund’s SAI. All prospective investors
and shareholders are urged and advised to consult their own tax adviser regarding the effects of an investment in the
Fund on their particular tax situation.

 
MANAGEMENT OF THE FUND

 
Adviser. Bradley, Foster & Sargent, Inc., 185 Asylum Street, City Place II, Hartford, Connecticut 06103, serves as

investment adviser to the Fund. The Adviser has overall supervisory management responsibility for the general
management and investment of the Fund’s portfolio. The Adviser was formed in 1993 and is independently owned and
managed by fifteen principals of the firm. The Adviser serves individuals, retirement plans, corporations and institutions,
and as of May 31, 2020 had assets under management of approximately $4.1 billion.

 
The Fund is required to pay the Adviser a fee equal to 0.75% of the Fund’s average daily net assets. A discussion of

the factors that the Board considered in renewing the Fund’s advisory agreement is contained in the Fund’s semi-annual
report dated November 30, 2019. The Adviser has contractually agreed to waive or limit its fees and to assume other
expenses of the Fund until September 30, 2021, so that Total Annual Fund Operating Expenses does not exceed 1.00%.
This contractual arrangement may only be terminated by mutual consent of the Adviser and the Board, and it will
automatically terminate upon the termination of the investment advisory agreement between the Fund and the Adviser.
This operating expense limitation does not apply to: (i) interest, (ii) taxes, (iii) brokerage commissions, (iv) other
expenditures which are capitalized in accordance with generally accepted accounting principles, (v) other extraordinary
expenses not incurred in the ordinary course of the Fund’s business, (vi) dividend expense on short sales, (vii) expenses
incurred under a plan of distribution under Rule 12b-1, and (viii) expenses that the Fund has incurred but did not actually
pay because of an expense offset arrangement, if applicable, in any fiscal year. The operating expense limitation also
excludes any “Acquired Fund Fees and Expenses,” which are the expenses indirectly incurred by the Fund as a result of
investing in money market funds or other investment companies, including ETFs, that have their own expenses. Each
waiver or reimbursement of an expense by the Adviser is subject to repayment by the Fund within the three years
following the date of such waiver or reimbursement, provided that the Fund is able to make the repayment without
exceeding the expense limitation in place at the time of the waiver or reimbursement and the expense limitation in place at
the time of the repayment. For the fiscal year ended May 31, 2020, the Adviser received fees equal to 0.48% of the average
daily net assets of the Fund, after fee waivers and expense reimbursements.
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If you invest in the Fund through an investment adviser, bank, broker-dealer, 401(k) plan, trust company or other

financial intermediary, the policies and fees for transacting business may be different than those described in this
Prospectus. Some financial intermediaries may charge transaction fees and may set different minimum investments or
limitations on buying or selling shares. Some financial intermediaries do not charge a direct transaction fee, but instead
charge a fee for services such as sub-transfer agency, accounting and/or shareholder services that the financial intermediary
provides on the Fund’s behalf. This fee may be based on the number of accounts or may be a percentage of the average
value of the Fund’s shareholder accounts for which the financial intermediary provides services. The Fund may pay a
portion of this fee, which is intended to compensate the financial intermediary for providing the same services that would
otherwise be provided by the Fund’s transfer agent or other service providers if the shares were purchased directly from the
Fund. To the extent that these fees are not paid by the Fund, the Adviser may pay a fee to financial intermediaries for such
services.

 
To the extent that the Adviser, not the Fund, pays a fee to a financial intermediary for distribution or shareholder

servicing, the Adviser may consider a number of factors in determining the amount of payment associated with such
services, including the amount of sales, assets invested in the Fund and the nature of the services provided by the financial
intermediary. Although neither the Fund nor the Adviser pays for the Fund to be included in a financial intermediary’s
“preferred list” or other promotional program, some financial intermediaries that receive compensation as described above
may have such programs in which the Fund may be included. Financial intermediaries that receive these types of payments
may have a conflict of interest in recommending or selling the Fund’s shares rather than other mutual funds, particularly
where such payments exceed those associated with other funds. The Fund may from time to time purchase securities issued
by financial intermediaries that provide such services; however, in selecting investments for the Fund, no preference will
be shown for such securities.

 
Portfolio Managers. The Adviser utilizes a team approach in managing the Fund. The team is comprised of three

portfolio managers, as follows:
 

Robert H. Bradley — Mr. Bradley serves as the Chairman of Bradley, Foster & Sargent, Inc. He is a Principal and
Portfolio Manager, as well as Chairman of the Management, and Compensation, Committees, and a Member of the
Steering, Investment and Counter-Party Risk Committees. In July 1994, Mr. Bradley joined with Joseph D. Sargent and
Timothy H. Foster to found Bradley, Foster and Sargent, Inc. Mr. Bradley graduated from Williams College,
Williamstown, MA, in 1966 with a BA in History. In 1971, he received an MA in International Economics from Fletcher
School of Law and Diplomacy at Tufts University, Medford, MA. Mr. Bradley served from 1967 to 1970 as an officer in
the U.S. Navy, with the last year spent in Vietnam. He then went to work for Citicorp for fourteen years, twelve years of
which were spent in Europe, the Middle East, and Africa. In 1985, Mr. Bradley founded Boston Private Bank & Trust
Company, where he served as President and CEO from 1986 to 1992. He then joined Conning & Company’s Investment
Management Group, which he managed from September 1993 until the founding of Bradley, Foster & Sargent, Inc. in July
1994.

 
Keith G. LaRose — Co-Portfolio Manager of the Fund and Principal and Executive Vice President of the Adviser.

Mr. LaRose joined the Adviser in February, 2000. Mr. LaRose graduated from the University of Connecticut, Storrs, CT, in
1984 with a BA in Economics. In 1995, he received an MA in Financial Economics from Trinity College, Hartford, CT.
Mr. LaRose began his investment career in 1984 with Dean Witter Reynolds in the commodity trading group based in
Greenwich, CT. In 1989, he joined E.T. Andrews & Company, Inc. in Hartford, CT where he was President until 1994. In
1994 he went on to serve as Director of Individual Investment Services at Hartford Financial Management, Inc. where he
was responsible for supervising the investment management of more than $200 million in client assets and functioned as
chief equity manager and strategist, until he joined the Adviser in 2000.

 
Thomas D. Sargent, CFA — Co-Portfolio Manager of the Fund and Principal, Chief Investment Officer, and

Executive Vice President of the Adviser. Mr. Sargent joined the Adviser in 2000. Mr. Sargent is the lead Portfolio Manager
of Crystal Partners Fund Limited Partnership (the “Partnership”). Bradley, Foster & Sargent, Inc. is the General Partner of
the Partnership. The Partnership’s investment objective is to seek long term capital
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appreciation through investing in small and mid-capitalization stocks. Mr. Sargent graduated from Union College,
Schenectady, NY, in 1981 with a BA in Economics and History. In 1986, he received an MBA from Amos Tuck School of
Business Administration at Dartmouth College, Hanover, NH. Mr. Sargent began his career at Conning & Company in
1986. There he managed its institutional business for fourteen years. In that role, he served as a Member of Conning &
Company’s Executive Committee with responsibility for Equity Research, Institutional Sales, and Equity Trading. During
his career at Conning & Company, Mr. Sargent was cited for his equity research expertise by Institutional Investor
magazine in its annual “Best of the Boutiques” profile. In 1987, Mr. Sargent achieved the designation of Chartered
Financial Analyst® (“CFA”). Mr. Sargent is a member of the CFA Institute and CFA Society Hartford.

 
The Fund’s SAI provides additional information about the Fund’s portfolio managers, including their compensation

structure, other accounts managed, and ownership of shares of the Fund.
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FINANCIAL HIGHLIGHTS

 
The following table is intended to help you better understand the financial performance of the Fund for the periods shown.
Certain information reflects financial results for a single Fund share. Total return represents the rate you would have earned
(or lost) on an investment in the Fund, assuming reinvestment of all dividends and distributions. The information has been
audited by Cohen & Company, Ltd., the Fund’s Independent Registered Public Accounting Firm, whose report, along with
the Fund’s financial statements, is included in the Fund’s annual report to shareholders. The annual report is available from
the Fund upon request without charge.

 
BFS Equity Fund
Financial Highlights
(For a share outstanding during each year)

 

 

 

For the 
Year Ended 

May 31, 
2020

  

For the 
Year Ended 

May 31, 
2019

  

For the 
Year Ended 

May 31, 
2018

  

For the 
Year Ended 

May 31, 
2017

  

For the 
Year Ended 

May 31, 
2016

 

Selected Per Share Data:                     
Net asset value, beginning of year  $ 15.40  $ 14.96  $ 13.01  $ 11.55  $ 11.69 
Income from investment operations:                     

Net investment income   0.03   0.04   0.04   0.04   0.04 
Net realized and unrealized

gain/(loss) on investments   0.97   0.90   1.96   1.47   (0.15)
Total from investment operations  1.00   0.94   2.00   1.51   (0.11)

Less distributions to shareholders
from:                     
Net investment income   (0.03)   (0.04)   (0.04)   (0.05)   (0.03)
Net realized gains   (0.27)   (0.46)   (0.01)   —   — 

Total distributions   (0.30)   (0.50)   (0.05)   (0.05)   (0.03)
Net asset value, end of year  $ 16.10  $ 15.40  $ 14.96  $ 13.01  $ 11.55 
Total Return(a)   6.32%  6.84%  15.36%  13.15%  (0.91)%
                     
Ratios and Supplemental Data:                     
Net assets, end of year (000 omitted)  $ 38,864  $ 35,960  $ 31,750  $ 27,185  $ 23,884 
Ratio of net expenses to average net

assets   1.25%  1.25%  1.25%  1.25%  1.25%
Ratio of expenses to average net

assets before waiver and
reimbursement   1.52%  1.57%  1.65%  1.75%  1.86%

Ratio of net investment income to
average net assets   0.21%  0.28%  0.26%  0.35%  0.43%

Portfolio turnover rate   49.27%  38.71%  38.17%  47.82%  49.38%
 
 

(a) Total return represents the rate that the investor would have earned or lost on an investment in the Fund, assuming
reinvestment of distributions.
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FOR MORE INFORMATION

 
You can find additional information about the Fund in the following documents:

 
Annual and Semi-Annual Reports: While this Prospectus describes the Fund’s potential investments, the Annual and

Semi-Annual Reports detail the Fund’s actual investments as of their report dates. The Annual Report includes a discussion
by Fund management of recent market conditions, economic trends, and investment strategies that significantly affected
Fund performance during the reporting period.

 
Statement of Additional Information: The SAI supplements the Prospectus and contains detailed information about

the Fund and its investment restrictions, risks, policies, and operations, including the Fund’s policies and procedures
relating to the disclosure of portfolio holdings by the Fund’s affiliates. A current SAI for the Fund is on file with the SEC
and is incorporated into this Prospectus by reference, which means it is considered part of this Prospectus.

 
How to Obtain Copies of Other Fund Documents

 
You can obtain free copies of the current SAI and the Fund’s Annual and Semi-Annual Reports, and request other

information about the Fund or make shareholder inquiries, in any of the following ways:
 

The Fund’s website at www.bfsfunds.com
 

You can get free copies of the current Annual and Semi-Annual Reports, as well as the SAI, by contacting
Shareholder Services at (855) 575-2430. You may also request other information about the Fund and make shareholder
inquiries. The requested documents will be sent within three business days of receipt of the request.

 
You may also obtain reports and other information about the Fund on the EDGAR Database on the SEC’s Internet site

at http://www.sec.gov, and copies of this information may be obtained, after paying a duplicating fee, by electronic request
at the following e-mail address: publicinfo@sec.gov.
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